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SUBJECT: THE US-T&T CONVENTION ON DOUBLE TAXATION 

AND PUERTO RICO 

REP: (A) UST 164, (B) PORT OP SPAIN 642 

1 . WE INTERPRET CONVENTION ON DOUBLE TAXATION BETWEEN U.S. 

AND TRINIDAD AND TOBAGO SIGNED JANUARY 9, 1970, TO EXCLUDE 

BY DEFINITION BENEFITS FOR PAYMENT OF COMMONWEALTH TAXES BY 
PUERTO RICANS, BOTH BY LIMITING COVERAGE TO FEDERAL INCOME TAXES 
(ARTICLE 1, PARA (1), AND BY DEFINING UNITED STATES AS THE STATES 
THEREOF AND THE DISTRICT OF COLUMBIA (ARTICLE 2, PARA (1) 

(A) AND (E). 

2. A PUERTO RICAN BIDDER (REXCO INDUSTRIES OF SAN JUAN 
JOINTLY WITH SAM P. WALLACE CO. OP PUERTO RICO) IS APPARENT 
WINNER OP CONTRACT TO BUILD WATER TREATMENT PLANT FOR TRINIDAD 
AND TOBAGO WATER AND SEWERAGE AUTHORITY POR TOTAL COST OF 
ABOUT US$41 MILLION. THIS REPRESENTS SUBSTANTIAL INVESTMENT 

OF FIRM'S RESOURCES, AND A NUMBER OP THEIR EMPLOYEES WILL 
BE DETAILED TO TRINIDAD TO SUPERVISE PROJECT OVER NEXT 
THREE YEARS. REXCO'S COUNSEL HAS RAISED QUESTION OF 
WHETHER CURRENT TREATY CAN BE INTERPRETED OR AMENDED TO 
PERMIT OPFSET OF COMMONWEALTH TAXES AND TRINIDAD AND TOBAGO 
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3. EMBASSY CANNOT AT THIS STAGE PREDICT WHETHER GOTT WOULD 
BE AMENABLE TO MAKING APPROPRIATE MODIFICATIONS, AS WE DO 
NOT WANT TO RAISE QUESTION WITH THEM WITHOUT DEPARTMENT'S 
INSTRUCTIONS TO DO SO. THERE IS HIGH LEVEL INTEREST HERE 

IN EXPANDING TRADE AND INVESTMENT BETWEEN THE TWO ISLANDS, 

AS EVIDENCED BY INFORMAL CONVERSATIONS BETWEEN FORMER T&T MINISTER 
OF INDUSTRY AND COMMERCE MAHABIR AND COMMONWEALTH SECRETARY 
OF STATE ALBORS HELD LAST MARCH ON INVITATION OF PRIME MINISTER 
ERIC WILLIAMS (REF (B)M 

4. WE UNDERSTAND FROM VARIOUS PUERTO RICANS CALLING AT EMBASSY 
THE FOMENTO IS SERIOUSLY INTERESTED IN PROMOTING lOINT 
VENTURES BETWEEN TRINIDADIAN AND COMMONWEALTH FIRMS. EMBASSY 
BELIEVES EXTENSION OF TAXATION TREATY RIGHTS TO PUERTO RICO-BASED 
FIRMS UNDERTAKING INVESTMENTS HERE WOULD BE BENEFICIAL TO 
DEVELOPMENT OF PUERTO RICO. 

5. ACTION REQUESTED: THE EMBASSY WOULD APPRECIATE AT EARLY 
DATE A PRELIMINARY READING FROM THE LEGAL STAFF AS TO 
FEASIBILITY OF EXTENSION OF DOUBLE TAXATION TREATY TO 
PUERTO RICO, AND PRECEDENTS IF ANY. IF DOUBLE, WE 
RECOMMEND DEPARTMENT AUTHORIZE EMBASSY TO EXPLORE ISSUE 
INFORMALLY WITH GOTT. WE RECOGNIZE THAT ANY FORMAL ACTION 
WILL PROBABLY HAVE TO AWAIT INSTALLATION OF NEW GOVERNMENT 
OF PUERTO RICO, BUT MATTER IS OF SOME URGENCY TO REXCO, 

WHICH EXPECTS TO BEGIN WORK ON WATER TREATMENT PLANT IN 
MARCH 1977. 
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